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one) nersons in such manner as the Secretary shall pre- 
scrihe. 
"(AY DOTIAR AMOUNT The dollar amount in 
effect. under 
this suhsection shall he $175 ner dav (or the 
equivalent amount 
in the case of navments on ano neriodic hasis). 
"(5) INFLATION ADJUSTMENT.—In the case of a 
calendar 
veay after 1997. the dollar amount contained 
naraaranh 
(4) shall he increased at. the same time and in the 
ae manner 
amounts are increased pursuant to section 
si sido). 
"(6) PERIODIC PAYMENTS[|={For purposes of this 
Oe 
the term !neriodic navment® means anv Savine nt 


(whether 

a veriodic basis or Ore wis) made wit 
reaar the 
extent of the costs fared bv the navee for 
qualified long- 


erm care services. 
life) TREATMENT OF COVERAGE PROVIDED AS PART OF A 
LIFF 
INSURANCE CONTRACTIEZExcent as otherwise nrovided 
in regulations 
prescribed bv the Secretarv. in the case of anv lona- 
term care 
insurance CONG. afwieter or not aualified) 
provide a rider 
on or as nart of a life insurance contracia 
a a eh of a life nga section shall apply as if the 
portion 
of the contract. nrovidinag such coverade is a 
senarate contract. 
"(2) APPTICATION OF 7702§@8Section 7702 e 
(relatina 
foe auideline nremium limitation) shall be silicd 
increasina 
the auideline prem limitation with resnect. to 
insur- 
anes contract. as of Ane dat@al 
"(A\ bv the sum of any charges (but not 


premium 
navments) aaainst. the life insurance contractis 
cash surre 


wae vee (within the meanina of section vI07" 


cr coveradae made to that date under nals 
gontoet. less 
(RB) anv such charges the imposition of which 
reduces 

the nremiums naid for the contract. (within 
the meanin 
a eee 7702(EXD). g 
"(2) APPLICATION OF SECTION 21 3222Ni0 deduction 


shall e 
allowed under section 2W3(a) for charaes aqdainst. 
the life insur- 
ener contractis cash surrender value descrihed 

naraaranh 
(2). upless Sule acnardes ane Micludible in 
incam esult 
of the annlication Of: section 72(e V0) and fhe rider 
is aualified 


long-term care insurance contract under 
subsection (b). 


"(4) PORTION DEFINED|/£@For purposes of this 
suhsection 
the term !nartion! means onlv the terms and 


benefits under 
a life insurance contract. that are in addition 
to the terms 


and henefits under the contract without reaard 


to ; ona-ter 
e insurance coverade 
TREATMENT OF CERTAIN STATE-MAINTAINED PLANS 


"(1) IN GENERAT Sif 
"(A) an individual receives coverane for qualified lona- 
term care services under a State long-term care 
nlan. and 
"(B) the terms of such plan would satisfv the 
reaquire- 


ments of subsection (b) were such plan an insurance 
con- 


tract, 

such vlan shall be treated as a qualified long-term care 
insur- 
ance contract for Boss of this ti 

"(2) STATE TONGTERM CARE PI.AN or nurnoses 
of nara- 
aravh (1). the term §State lona-term care nlan! 
me any 
planes, ere aad 

"(A) which is established and maintained by a State 
or an instrumentality of a State, 


